
When Is the Right Time to Apply for NBFC Registration?

Starting a financial services business in India can be a smart decision. But before you begin, one of the 

most important steps is understanding when to apply for NBFC registration in India. Non-Banking 

Financial Companies (NBFCs) play a big role in supporting people and businesses by offering loans, 

investment options, and other financial services.

However, applying for NBFC registration in India at the right time is just as important as the 

registration itself. This blog will help you understand when it's the right time to apply, and also explain 

different types of NBFC licenses like the Account Aggregator License, P2P Lending License in India, 

and PPI License in India.

What Is NBFC Registration?

An NBFC is a company that provides financial services similar to a bank but does not hold a banking 

license. These companies offer services such as:

Loans and credit facilities

Investment in stocks and bonds

Wealth management services
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Insurance and retirement planning

Payment and settlement services

To offer such services legally in India, a company must get registered as an NBFC with the Reserve 
Bank of India (RBI).

Why Timing Matters

Timing is everything in business. If you apply too early for NBFC registration, you might not have the 

required documents or capital ready. If you apply too late, you could miss out on good opportunities 

or face legal issues.

So, when is the right time?

Let’s break it down.

Right Time to Apply for NBFC Registration in India

1. You Have a Clear Business Plan

Before applying for NBFC registration, make sure you have a clear business plan. This should include:

What financial services will you offer

Who your target customers are

How do you plan to earn money

How much money do you need to start

Having a strong business plan shows the RBI that you are serious about your business. It also helps 

you stay focused.

2. You Have Enough Capital

To register as an NBFC, you need a minimum Net Owned Fund (NOF) of ₹2 crore (for most NBFCs). For 

specialized NBFCs like Account Aggregators, P2P Lending, or PPI License, capital requirements may 

vary.

Make sure the capital is in your company’s bank account and not just on paper. RBI checks all 

documents strictly.

3. Your Company Is Registered

You can only apply for NBFC registration if your company is already registered under the Companies 

Act, 2013. This means you must first register your business as a Private Limited Company or Public 

Limited Company.

Once that’s done, you can move on to getting your NBFC license.



4. You Meet RBI Guidelines

RBI has laid out strict rules for NBFC registration. You must:

Have a proper board of directors

Ensure the directors have financial experience

Set up an office and tech support

Follow RBI’s KYC (Know Your Customer) rules

If you already meet these conditions, then it’s a good time to apply.

Different Types of NBFC Licenses in India

Depending on your business model, you may apply for one of these specific NBFC licenses:

1. Account Aggregator License

An Account Aggregator (AA) collects financial data from different financial institutions and shares it 

(with customer consent) with other companies like banks and insurers.

You should apply for an Account Aggregator license when:

You plan to build a fintech platform

You have partnerships with financial data providers

You want to help users manage all their financial information in one place

2. P2P Lending License in India

P2P (Peer-to-Peer) lending platforms connect lenders and borrowers directly. The company earns by 

charging a small fee.

You should apply for a P2P Lending License in India when:

You plan to launch a lending app or website

You have risk assessment tools and borrower verification systems

You understand RBI guidelines on credit limits and disclosures

3. PPI License in India

PPI stands for Prepaid Payment Instruments. These are tools like mobile wallets, prepaid cards, or gift 

cards.

You should apply for a PPI License in India when:
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You want to offer a wallet or payment app

You have a strong tech system and cybersecurity

You have capital and a plan to comply with RBI’s safety guidelines

Common Mistakes to Avoid

Even if your timing is right, you need to avoid these mistakes:

Not hiring a legal expert for RBI compliance

Submitting incomplete or incorrect documents

Not showing proper financial background of directors

Underestimating the capital requirement

Taking help from professionals who understand RBI procedures can save you time and prevent delays.

Conclusion

Applying for NBFC registration in India is a big step and should be done at the right time. Wait until 

you have:

A registered company

Clear business goals

Enough capital

Compliance with RBI guidelines

Also, choose the right license based on your services — whether it’s an Account Aggregator license, a 

P2P lending license in India, or a PPI license in India.

Starting your NBFC at the right time helps you avoid legal problems, gain investor trust, and grow your 

business faster. If you're ready and confident, the best time to apply is now.

Avoid costly mistakes and legal delays. Our experts break it down in simple words.

 ✅ Ready to start your NBFC journey? Contact Corpbiz today!

Visit - https://corpbiz.io
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